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Compound lnterest Formula

A = balance after "t" years

t = number of years interest is

16.4 - Compound lnterest
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Examples:
1. The amount of $500 is deposited into an account that payJ 95%

compounded monthly. what is the balance in the account after 3 years?
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2. How much would you deposit in an account that pays 6srl, rnterest,
compounded semi-annually, to have a balance of $5000 in 15 years?

P= 5oo
t.=.oclS
n= la
L=3

/t = 5ooo
S=.0105

?
I5

A=500 (t+'ff;tac3)
A= b6q.t35
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